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The Mint of the United States, 
At Philadelphia, Penn., 

Assay Department, 

July 14, 1885 


Sir: 


I respectfully ask for information as to the proper interpretation to be put upon the law 
and regulation in regard to the reporting of small quantities of gold contained in silver bullion. 


The “Instructions and Regulations” (page 7) says — 

“Tn silver deposits contained small proportions of gold, 
“no allowance will be made for the gold unless its value 
“warrants the expense of parting, and when it does not, no 
“parting charge will be imposed.” 


Also Revised Statutes, Sec. 3519, says, “In cases where 
“gold and silver are combined, of either metal be in 
“such small proportion that it cannot be separated ad- 
“vantageously, no allowance will be made &c.” 


Now, as to the Regulation, the question is, what is implied in the phase “warrants the 
expense of parting’? And as to the law, what is meant by “separated advantageously”? 


Up to within a few months past, the practice here has been uniformly to report only such 
quantities of gold as would pay the expense of their own parting. So far as I am aware, there has 
never been but one opinion, here, on the subject. 


But the question being raised, in a letter from a New York depositor, some time since, the 
decisive of the Director reversed our practice in part, and, impart, left the matter in an indefinite 
and unsatisfactory shape. 


To illustrate: A deposit of 100 ounces of silver, 890 fine, containing one thousandth of 
gold, would be subject, according to one former practice, to a refining charge of 1 % cents per 
oz. — or $1.50. If the bullion were parted, the charge would be @ 2 % ¢ per 0z., $2.50. The value 
of the gold being $2.06, the actual cost to the depositor would be 44 cents. This latter, is what the 
Director considered being “separated advantageously”; and, for the depositor, so it certainly is. 
But for the Government, it is not advantageous, since the Mint can never get out of it, what it has 
cost to part it. 





Under the present ruling we are often embarrassed to know where the reporting limit is to 
be fixt. 


Except in the large purchases of fine silver, there is very little bullion received here, that 
does not contain nearly or quite half-a-thousandth of gold. Our own coin is not free from it. But 
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it seems to me that to report half-a-thousandth of gold would in most, if not all, cases, be serious 
mistake. 


I will thank you, therefore, if you will have the matter settled by a well-defined 
regulation. 


Very respectfully, 
Jacob B. Eckfeldt 
Assayer 


Hon. Danl. M. Fox 
Superintendent &c &c 


